
BTOWFIELD TIMITED
AND CONSOLIDATED FINANCIAL

STATEMENTS
Year ended 31 December 2015



BLOWFIELD LIMITED

REPORT AND CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

CONTENTS

Board of Directors and other Officers

Repoft of the Board of Directors

Independent auditor's report

Consolidated statement of profit or loss and other comprehensive income

Consolidated statement of financial position

Consolidated statement of changes in equity

Consolidated cash flow statement

Notes to the consolidated financial statements

PAGE

1

2

3-4

5

6

8

9

11-36



BLOWFIELD LIMITED

BOARD OF DIRECTORS AND OTHER OFFICERS

Board of Directors:

Company Registered Agent:

Independent Auditors:

Registered office:

Registration number:

Markus Andreas Hugelshofer

St. Vincent Trust Seruice Limited

DEFREITAS & ASSOCIATES
Chartered Accountants
Suite 200, Griffith Corporate Center
Beachmont, Kingstown
St. Vincent and the Grenadines

Trust House, 112 Bonadie Street
Kingstown,
Saint Vincent and the Grenadines

No. 14562 IBC 2007







Suite 200, Griffith Corporate Centre
P.O. Box 324, Beachmont
Kingstown,
St. Vincent and the Grenadines
Tel: (784) 45r-2065
Fax: (784) 457-2160
Email: info@defreitas-consulting.com
Website: www.defreitas-consultin s.com

CHeRrnnsn AccouNrnNrrs &
MnNncBuBNr CoNsur-rnNrs

Independent Auditors' Repoft

To the Members of Blowfield Limited

Report on the consolidated financial statements

We have audited the consolidated financia
with the Company, the "Group',) on pug;i :1"December 2015, and the consolidated stat
cash flows for the year then ended, and a nd

Board of Directors' responsibility for the consolidated financial statements

The Board of Directors is responsible for the preparation of these consolidated financial statements that give a true and fairview in accordance with the adopted International Financial Reporting Standards. This responsibilpy inclldes inter alia the
designing, implementing and maintaining internal control relevant to 

-the 
preparation and fair presentation ol. these

consolidated financial statements that are free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's rcsponsibility for the consolidated financial statements

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement. An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in these consolidated financial statements. The procldures selected depend on the auditor'sjudgment, including the assessment of the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error.

In making those risk assessments; the auditor considers internal control relevant to the entity,s preparation .f the
n the
udit

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, these consolidated financial statements give a true and fair view of the financial position of the Group as at31* December 2015 and of its financial peformance ano its cash flows for the year then enOea in accordance with
International Financial Reporting Standards.

S ley P.E. Detr'reitas FcBA, FArA, cpA. ccA. cA
Associotes CoBullants :

G. Llewlyn Gill cpA,FccA,FccA,cA
Michael Pilgrim FCCA, CA, MBA, pb-D

Kwme AgerDang B.Com, MBA
Indira Nrine B Sc, ACBA
Stan DeFreitas FCBA, MBA, CpA, CGA, CA. DDIA
Gerald Smitl CA
Julio Cesar Martinez MBA, CpA (Honduras)

Affiliares wdrowros



Independent Auditor's Repott (continued)
To the Memberc of Blowfield Limited

Repoft on other requirements

Pursuant to the additional requirements of the Auditors of Annual and Consolidated Accounts, we repoft the following:

. We have obtained all the information and explanations we considered necessary for the purposes of our audit.

. In our opinion, proper books of account have been kept by the Company, so far as appears from our examination of
these books.

. The Company's consolidated financial statements are in agreement with the book of account.

. In our opinion and to the best of our information and according to the explanations given to us, thr-'se consolidated
financial statements give the appropriate information in the manner so required.

. In our opinion, the information given in the repoft of the Board of Directors is consistent with these consolidated
financial statements.

Other matter and circumstances

This report, including the opinion, has been prepared for and only for the Company's members as a body in accordance with
the International Business Companies (Amendment and Consolidation) Act CAP 149 and the Companies Act, CAP 143, of the
Revised (2009 Edition) Laws of Saint Vincent and Grenadines and for no other purpose. We do not, in giving this opinion,
accept or assume responsibility for any other purpose or to any other person who may have knowledge of tlris repoft.

The financial statements of the subsidiaries were audited by other auditors, on which we placed great reliance and whose
opinions on the said financial statements dated April 29, 20L6 and February 22, 2015 were unqualified.

DEFREITAS & ASSOCIATES
Chaftercd Accountants
Suite 200, Griffith Corporate Centre
Beachmont, Kingstown
St. Vincent and the Grenadines

May 20, 2015

Certified to be true and correct as taken from

NOTARY

e
l-t(,

brd
. ST. VINCENI & THE GRENADINES
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BLOWFIELD LIMITED

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME
Year ended 31 December 2015

Revenue
Direct costs

Gross profit

Net fee and commission income
Loss from investing activities
Impairment of investment on available for sale financial assets
Profit on disposal of subsidiary
Administration expenses

Operating (loss)/profit

Net finance income

Profit before tax

Tax

Net profit for the

Other comprehensive income

Available-for-sale financial assets - Fair value gains/(losses)
Exchange difference arising on the translation and consolidation of foreign
companies' fi nancial statements

Other comprehensive income for the
Total comprehensive income for the

Note

J
6

2015 20t4
RUB OOO RUB OOO

5.866.493 s.292.883
(4.483.O79) 8.3s4.072\

1.383.414 1.938.811

325.183 298.729
(203.1e6) (4e5.1s6)
(277'527) 

zzg.oit
(1.378.368) ft.473.957\
(150.494) 607.094

308.411 104.t46

157.917 711.240

(31.834) (152.011)

125.083 ss9.229

792.89L (798.062)

(2.559.368) (3.785.228)

fl.766.477t (4.s83.290)

-(@9!l0-(9149,U

7
8

9
10

11

The notes on pages 11 to 36 form an integral part ofthese consolidated financial statements.
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BLOWFIELD LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
31 December 2015

Note
ASSETS

Non-current assets
Property, plant and equipment
Investment properties
Goodwill
Non-current assets held for resale

Current assets
Other current assets
Loans receivable
Available-for-sale fi nancial assets
Financial assets at fair value through profit or loss
Investments in unit investment funds
Refundable taxes
Cash at bank and in hand

Total assets

EQUITY AND LIABILITIES

Equity
Share capital
Other reserues
Retained earnings

Non-controlling interest

Total equity

Non-current liabilities
Borrowed funds and debts securities issued
Subordinated debt

Current liabilities
Trade and other payables
Borrowed funds and debts securities issued
Financial liabilities at fair value through profit or loss
Tax payable

Total liabilities

Total equity and liabilities

13

L4
19

L7
16
15
18
20
26

25
23

26

2L
22

23
24

2015
RUB OOO

2014
RUB OOO

327.225 391.340
1.900 t.944

107.534 107.534
208.687 _ 49.622

645.346 _ 550.2140

8.44r.646 9.720.243
24.463.657 33.812.255
19.064.490 17.894.786

884.981 r.374.598
290.649 47238t

- 213.885
3.925 _ 428

57.149.348_ 63.488.576

57.794.694 64.039.016

-
76

(7.243.647) (s.477.t70)
3.215.652_ 2.975.tt3

(4.027.988) (2.s02.0s1)

2.658 _ 2.283

(4.025.330) _ (2.499.768)

3.567.O29 13.994.916
6.592.962_ 5.595.504

10.159.991_ 19.590.420

40.477.938 45.236.236
LL.t70.920

- !,7L2.LZ8
11.175_-

s1.660.033 _ 46,948.364
6r.820.024_ 66.s38.784

57.794.694

-The notes on pages 11 to 36 form an integral part of these consolidated financial statements.
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BLOWFIELD LIMITED

CONSOLIDATED CASH FLOW STATEMENT
Year ended 31 December 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments for:
Depreciation of property, plant and equipment
Recovery of loss on impairment of available-for-sale financial assets
Loss/(gain) on foreign exchange
Loss from the sale of property, plant and equipment
Fair value losses on financial assets at fair value through profit or loss
Fair value (gainl 7 losses on available-for-sale finacial assets
Other provisions
Impairment charge - available-for-sale financial assets
Change in non-interest accruals
Change in interest accruals
Interest expense
Exchange difference on conversion of share capital
Provision for impairment losses on interest bearing assets

Cash flows from operations before working capital changes
Decrease/(increase) in receivables
Decrease in loans receivable
Increase / (decrease) in due to the Central Bank of Russian Federation
(Decrease)in customer deposits
Decrease in debts securities issued
Decrease in due to bank
Decrease in other liabilities
Decrease in financial assets at fair value through profit or loss
(Decrease)/increase in trade and other payables
(Decrease) / increase in financial liabilities at fair value through profit or loss
Increase / (decrease) in other assets
Decrease in mandatory cash balances with Central Bank of Russian
Federation
Decrease in due from bank
Cash flows used in operations
Tax oaid

Net cash flows used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition for purchase of propefi, plant and equipment
Proceeds from disposal of property, plant and equipment
Proceeds from sale of available-for-sale financial assets
Proceeds from sale of investments in subsidiary undertakings
Proceeds from sale of non-current assets held for resale
Payment for share capital increase of investments in subsidiary undertakings
Proceeds from share premium reduction of investments in subsidiary
undertakings

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIWTIES
Repayment of share premium
Proceeds of subordinated debts
Repayments of borrowings

13

15

2015 2014
RUB 000 RUt3 000

L57.917 711.240

53.064 37.445

(1.s06.301) t.20".7.964
22.163 :2.803

126.119 2413.959
(2.88s) 2s"2.33s
69.276 (88.s78)

277.527
221.s8s (683.4s2)
189.073 (28.716)
149.599

24.O58
236.774 31,606

L7.979 1,691.606
2.4s6.72A (2,120.960)
6.O71.4L5 501;.974

(2.Oe5.424) 6.9sr.78s
(4.126.s8s) (r4.462.77t)
(r.076.861) (85,348)

(174.422) (r.762.913)
(2s.303) (13,628)
464.590 52U.680
(sr.466) {}.138

(1.813.199) 3L:;.214
(7L,677) e3.913

r73.L97 34.680
(129.894) (1.160 137)
(37r.322) (9.47s,,767)

(s.082) (14s 011)

(376.4041 (9.620,]78)

(2e.e24) (e4,60s)
27.1Oa 9zt.28t

1.891.873 2.65ti.748
- 1.160.037

29.695 45t.277
(812.3s2)

2.475.534

3.581.934 3.865;.738

(1.s93.944)
- 3.875.s04

(1.s13.s8s)

The notes on pages 11 to 36 form an integral partofthese consolidated financial statements.
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BLOWFIELD LIMITED

CONSOLIDATED CASH FLOW STATEMENT
Year ended 31 December 2015

Repayment of loans from subsidiary companies
Proceeds from borrowings
Proceeds from issue of bonds
Unrealised exchange profit
Interest paid
Effect of exchange rate changes on balance ofcash held in foreign
currencres
Bond repayment

Net cash flows (used in)/from financing activities

Net increase /(decrease) in cash and cash equivalents
Cash and cash equivalents:
At beginning of the year

At end of the year

2015 2014
RUB 000 RUU 000

: €ttl,tr?

3.324.769 1.760.399
7L2.600 1,18tr.828

(149.see)

10.770 579
(2.997.499t (1.818.167)

(2.206.488) 4,634.096

999.042 (1.120,944)

5.417.895 6,53t].839

6.4L6.937 5.417.895

The notes on pages 11 to 36 form an integral part ofthese consolidated financial statements.
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BLOWFIELD TIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

l. Incorporation and principal activities

Country of incorporation

The Company Blowfield Limited (the "Company") was incorporated in Saint Vincent and the Grenadines on 16
January, 2007 as a private limited liability Company under the International Business Companies ACT, 199G and
registered pursuant to the International Business Companies (Amendment and Consolidation) ACT Chapter 149 of the
Revised Laws of Saint Vicent and Grenadines. Its registered office is at Trust House, 112 Bonadie Stree! Kings;town,
Saint Vincent and the Grenadines.

Principal activities

The principal activities of the Group, comprise the trading in investments, commercial banking business, firrggn
currencies and derivative instruments, originating loans and guarantees, provision of brokerage sirvices, trustr:eship
management of assets, depositary services and appraisal and financial consulting.

2. Accounting policies

The principal accounting policies adopted in the preparation of these consolidated flnancial statements are sr:t out
below' These policies have been consistently applied to all years presented in these consolidated financial staternents
unless otherwise stated.

Basis of preparation

These consolidated financial statements have been prepared in accordance with International Financial Repofting
Standards (IFRSs). These consolidated financial statements have been prepared under the historical cost convention
as modified by the revaluation of land and buildings, investment property, available-for-sale financial assets;, and
financial assets and financial liabilities at fair value through profit or loss.

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting
estimates and requires Management to exercise its judgment in the process of applying the Group's accounting
policies. It also requires the use of assumptions that affect the reported amounG of lssets and liabilitier; and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the repofting period. Although these estimates are based on Management's best
knowledge of current events and actions, actual results may ultimately differ from those estimates.

Adoption of new and revised IFRSs

During the current year the Group adopted all the new and revised International Financial Reporting Standards (IFRS)
that are relevant to its operations and are effective for accounting periods beginning on 1 January 2015. Thia
adoption did not have a material effect on the accounting policies of the Group, with the exception of the following:

At the date of approval of these consolidated financial statements the following accounting standards were issu,ed by
the International Accounting Standards Board but were not yet effective:

(i) Adopted by the European Union
IFRS Interpretations Committee

(ii) Not adopted by the European Union

The Board of Directors expects that the adoption of these standards in future periods will not have a material effect
on the consolidated financial statements of the Group.

11



BLOWFIELD LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

2. Accounting policies (continued)

Basis of consolidation

The Company has subsidiary undertakings for which the St. Vincent and the Grenadines Companies Law cbp. 143
requires consolidated financial sbtements to be prepared and laid before the Company at the Annual General
Meeting.The consolidated financial statements incorporate the financial statements of the Company and etntities
(including special purpose entities) controlled by the Company (its subsidiaries). Control is achieved where the
Company is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to
affect those returns through its power over the inve$ee,

Income and expenses of subsidiaries acquired or disposed of during the year are included in the consolidated
statement of profit or loss and other comprehensive income from the effective date of acquisition and up to the
effective date of disposal, as appropriate. Total comprehensive income of subsidiaries is attributed to the owrrers of
the Company and to the non-controlling interests even if this results in the non-controlling interests having a deficit
balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies
into line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.

Chanoes in the Grouo's ownershio interests in existinq subsidiaries
Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing control ovrer the
subsidiaries are accounted for as equity transactions. The carrying amounts of the Group's interests and ther non-
controlling interests are adjusted to reflect the changes in their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests are adjusted and the fair value of the consideration paid
or received is recognised directly in equity and attributed to owners of the company.

When the Group loses control of a subsidiary, the profit or loss on disposal is calculated as the difference betweren (i)
the aggregate of the fair value of the consideration received and the fair value of any retained interest and (ii) the
previous carrying amount of the assets (including goodwill), and liabilities of the subsidiary and any non-controlling
interests' When assets of the subsidiary are carried at revalued amounts or fair values and the related cumulative
gain or loss has been recognised in other comprehensive income and accumulated in equity, the amounts previously
recognised in other comprehensive income and accumulated in equity are accounted for as if the Compan'y had
directly disposed of the relevant assets (i.e. reclassified to profit or loss or transferred directly to retained earnirigs as
specified by applicable IFRSs). The fair value of any investment retained in the former subsidiary at the date when
control is lost is regarded as the fair value on initial recognition for subsequent accounting under IAS 39 Financial
Instruments: Recognition and Measurement or, when applicable, the cost on initial recognition of an investment in an
associate or a jointly controlled entity.

Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a business
combination is measured at fair value, which is calculated as the sum of the acquisition-date fair values of the assets
transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the acquiree. Acquisition-related costs are generally
recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their fair value at
the acquisition date, except that:

. deferred tax assets or liabilities and liabilities
recognised and measured in accordance with
respectively;

or assets related to employee benefit arrangements are
IAS 12 Income Taxes and IAS 19 Employee Benefits

T2



BLOWFIELD LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

2. Accounting policies (continued)

Business combinations (continued)

. liabilities or equity instruments related to share-based payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to replace share-based payment arrangements of the
acquiree are measured in accordance with IFRS 2 Share-based Payment at the acquisition date; and

r tsss€ts (or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current Assets
Held for Sale and Discontinued Operations are measured in accordance with that Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer's previously held equity interest in the acquiree (if any)
over the net of the acquisition-date amounts of the identifiable assets acquired and the liabilities assumed. Ii; after
reassessment, the net of the acquisition-date amounts of the identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred, the amount of any non-controlling interests in the acquiree and the
fair value of the acquirer's previously held interest in the acquiree (if any), the excess is recognised immediately in
profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle their holders to a proportionate share of the
entity's net assets in the event of liquidation may be initially measured either at fair value or at the non-controlling
interests' proportionate share of the recognised amounts of the acquiree's identifiable net assets. The choice of
measurement basis is made on a transaction-by-transaction basis, Other types of non-controlling interests are
measured at fair value or, when applicable, on the basis specified in another IFRS.

When the consideration transferred by the Group in a business combination includes assets or liabilities resultinrg from
a contingent consideration arrangement, the contingent consideration is measured at its acquisition-date fair value
and included as paft of the consideration transferred in a business combination. Changes in the fair value of the
contingent consideration that qualify as measurement period adjustmenLs are adjusted retrospectively,, with
corresponding adjustments against goodwill. Measurement period adjustments are adjustments that ariser from
additional information obtained during the'measurement period' (which cannot exceed one year from the acquisition
date) about facts and circumstances that existed at the acquisition date,

The subsequent accounting for changes in the fair value of the contingent consideration that do not qualify as
measurement period adjustments depends on how the contingent consideration is classified. Contingent consideration
that is classified as equity is not remeasured at subsequent reporting dates and its subsequent settlement is
accounted for within equity. Contingent consideration that is classified as an asset or a liability is remeasured at
subsequent reporting dates in accordance with IAS 39, or LAS 37 Provisions, Contingent Liabilities and Contingent
Assets, as appropriate, with the corresponding gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, the Group's previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i,e. the date when the Group obtains control) and the resulting gain
or loss, if any, is recognised in profit or loss. Amounts arising from interests in the acquiree prior to the acquns'ftion
date that have previously been recognised in other comprehensive income are reclassified to profit or loss where such
treatment would be appropriate if that interest were disposed of.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the items for which the accounting is inconrplete.
Those provisional amounts are adjusted during the measurement period (see above), or additional assets or liabilities
are recognised, to reflect new information obtained about facts and circumstances that existed at the acquisition date
that, if known, would have affected the amounts recognised at that date.

Business combinations that took place prior to 1 January 2010 were accounted for in accordance with the previous
version of IFRS 3.

13



BLOWFIELD LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

2. Accounting policies (continued)

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group's share of the net
identifiable asseb of the acquired undertaking at the date of acquisition. Goodwill on acquisition of subsidiaries is
included in "intangible assets". Goodwill on acquisitions of associates is included in "Investments in associates",

Goodwill is tested annually for impairment and carried at cost less accumulated impairment losses. Gains and losses
on the disposal of an undertaking include the carrying amount of goodwill relating to the undeftaking sold. Gogdwill is
allocated to cash-generating units for the purpose of impairment testing.

Any excess of the interest in the net fair value of acquiree's identifiable assets, liabilities and contingent liabilitir:s over
cost is recognised immediately in profit or loss.

Revenue recognition

Revenues earned by the Group are recognised on the following bases:

. Sale of products

Sales of products are recognised when significant risk and rewards of ownership of the products have been
transferred to the customer, which is usually when the Group has sold or delivered the products to the
customer, the customer has accepted the products and collectability of the related receivable is reas;onably
assured.

Rendering of services

Sales of seruices are recognised in the accounting period in which the services are rendered by reference to
completion of the specific transaction assessed on the basis of the actual service provided as a proportion of
the total services to be provided.

Income from investments in securities

Dividend from investments in securities is recognised when the right to receive payment is established.
Withheld taxes are transferred to profit or loss. Interest from investments in securities is recognised on an
accruals basis.

Profits or losses from the sale of investments in securities represent the difference between the net Drpceeds
and the carrying amount of the investments sold and is transferred to profit or loss.

The difference between the fair value of investments at fair value through proflt or loss as at 31 December
2015 and the mid cost price represents unrealised gains and losses and is included in profit or loss in the
period in which it arises. Unrealised gains and losses arising from changes in the fair value of availahrle-for-
sale financial assets are recognised in equity. When available-for-sale financial assets are sold or impaired,
the accumulated fair value adjustments are included in profit or loss as fair value gains or los:;es on
investments, taking into account any amounts charged or credited to profit or loss in previous periods.

L4



BLOWFIELD LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

2. Accounting policies (continued)

Revenue recognition (continued)

. Fee and Commission income and expense

Loan origination fees are deferred, together with the related direct costs, and recognised as an adjustrnent to
the effective interest rate of the loan. Where it is probable that a loan commitment will lead to a rspecific
lending arrangement, the loan commitment fees are deferred, together with the related direct coslts, and
recognised as an adjustment to the effective interest rate of the resulting loan. Where it is unlikely that a
loan commitment will lead to a specific lending arrangement, the loan commitment fees are recognisecl in the
consolidated income statement over the remaining period of the loan commitment. Where a loan
commitment expires without resulting in a loan, the loan commitment fee is recognised in the conscrlidated
income statement on expiry. Loan servicing fees are recognised as revenue as the seruices are provided.
Loan syndication fees are recognised in the consolidated income statement when the syndication has been
completed. All other commissions are recognised when services are provided,

. Recognition of income on repurchase and reverce repurchase agreements

Gain/loss on the sale of the above instruments is recognised as interest income or expense in the
consolidated income statement based on the difference between the repurchase price accreted to datr: using
the effective interest method and the sale price when such instruments are sold to third parties. When the
reverse repo/repo is fulfilled on its original terms, the effective yield/interest between the sale and
repurchase price negotiated under the original contract is recognised using the effective interest method.

. Commission income

Commission income is recognised when the right to receive payment is established.

. Work executed

Work executed is recognised in the accounting period in which the work is carried out by reference to
completion of the specific transaction assessed on the basis of the actual work executed providerJ as a
propoftion of the total work to be carried out.

Rental income

Rental income is recognised on an accruals basis in accordance with the substance of the rc:levant
agreemenLs.

Royalty income

Royalty income is recognised on an accruals basis in accordance with the substance of the rellevant
agreements,

. Interest income

Interest income is recognised on a time-proportion basis using the effective interest method,

Employee benefits

The Group and its employees contribute to the Government Social Insurance Fund based on employees' salaries. The
Group's contributions are expensed as incurred and are included in staff costs. The Group has no legal or constructive
obligations to pay further contributions if the scheme does not hold sufficient assets to pay all employees br:nefits
relating to employee service in the current and prior periods.
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BLOWFIELD LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

2. Accounting policies (continued)

Retirement benefits

The Group Companies and its employees contribute to the Government pension Fund based on employees'
salaries.The Group's contributions are expensed as incurred and are included in staff costs. The Group has no'legal or
constructive obligations to pay further contributions if the scheme does not hold sufficient assets to pay all empl6yees
benefits relating to employee service in the current and prior periods.

Finance income

Finance income includes interest income which is recognised based on an accrual basis. Additionally, finance income
also includes exchange profit.

Finance costs

Interest expense, other borrowing costs and other finance expenses are charged to profit or loss as incurred.

Foreign currency translation

(1) Functional and oresentation currencv
Items included in the Group's financial statements are measured using the currency of the prrimary
economic environment in which the entity operates ('the functional currency'). The financial statements
are presented in Russian Rubles (RUB 000), which is the Group's functional and presentation currenrry.

(2) Transactions and balances
Foreign currensy transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in profit or loss. Translation differences on
non-monetary items such as equities held at fair value through profit or loss are reported as part of the
fair value gain or loss. Translation differences on available-for-sale financial assets are recognised irr other
comprehensive income and then included in the fair value reserve in equity.

Tax

Current tax liabilities and assets are measured at the amount expected to be paid to or recovered from the tixation
authorities, using the tax rates and laws that have been enacted, or substantively enacted, by the reporting date.

Dividends

Dividend distribution to the Group's shareholders is recognised in the Group's financial statements in the year in
which they are approved by the Group's shareholders.

Propefi, plant and equipment

Propefi, plant and equipment are stated at historical cost less accumulated depreciation and any accumulated
impairment losses.
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BLOWFIELD LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

2. Accounting policies (continued)

Propefi, plant and equipment (continued)

Depreciation is calculated on the straight-line method so as to write off the cost of each asset to its residual value
over its estimated useful life, The annual depreciation rates used are as follows:

Furniture, fixtures and office equipment
Building and other real estate
Motor vehicles
Intangible assets

o/o

t0o/o-33o/o

2o/o-5o/o

20o/o-25o/o

70o/o-20o/o

No depreciation is provided on cutlery, linen etc. The replacement cost of such items is charged to profit or loss;.

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is written down
immediately to its recoverable amount.

Expenditure for repairs and maintenance of property, plant and equipment is charged to profit or loss of the year in
which it is incurred' The cost of major renovations and other subsequent expenditure are included in the cirrying
amount of the asset when it is probable that future economic benefits in excess of the originally assessed stanrjard oi
peformance of the existing asset will flow to the Group, Major renovations are depreciated over the remaining useful
life of the related asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic beneljts are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retiremenlt of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the ciarrying
amount of the asset and is recognised in profit or loss.

Investment properties

Investment propefi, principally comprising shops and office buildings, is held for long-term rental yields and/or for
capital appreciation and is not occupied by the Group. Investment propefi is carried al fair value, representinr; open
market value determined annually by external valuers. Changes in fair values are recorded in profit or loss and are
included in other operating income and is subsequently transferred from retained earnings to fair value reserues;.

An investment property is derecognised upon disposal or when the investment property is permanently withrdrawn
from use and no future economic benefits are expected from the continued use of the asset. Any gain oi loss arising
on derecognition of the property (calculated as the difference between the net disposal proceedi and the carrying
amount of the asset) is included in profit or loss in the period in which the property is derecognised.

Leased assets

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as operating leases.

Leases as lessor

Amounts due from lessees under finance leases are recorded as receivables at the amount of the Groupfs net
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant pr:riodic
rate of return on the Group's net investment outstanding in respect of the leases,

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight-line basis over the lease term.
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BLOWFIELD LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

2. Accounting policies (continued)

Financial instruments

Financial assets and financial liabilities are recognised in the Group's consolidated statement of financial positiorr when
the Group becomes a party to the contractual provisions of the instrument.

Trade receivables

Trade receivables are measured at initial recognition at fair value and are subsequently measured at amoftised cost
using the effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are rec.gnised
in profit or loss when there is objective evidence that the asset is impaired. The allowance recognised is measured as
the difference between the asset's carrying amount and the present value of estimated future iash flows disc,cunted
at the effective interest rate computed at initial recognition.

Loans oranted

Loans originated by the Group by providing money directly to the borrower are categorised as loans and are carried
at amortised cost. The amortised cost is the amount at which the loan granted iimeasured at initial recorgnition
minus principal repayments, plus or minus the cumulative amortization using the effective interest method of any
difference between the initial amount and the maturity amount, and minus any reduction for impairment or
uncollectibility. All loans are recognised when cash is advanced to the borrower.

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability
(or group of financial assets or financial liabilities) and of allocating the interest income or interest expense olrer the
relevant period' The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument or, when appropriate, a shorter period to the net
carrying amount of the financial asset or financial liability.

Financial assets

(1) Classification

The Group classifies its financial assets in the following categories: financial assets at fair value through profit or loss,
loans and receivables, held-to-maturity investments and available for-sale financial assets. the classiicalion depends
on the purpose for which the financial assets were acquired. Management determines the classification of financial
assets at initial recognition.

. Linancial assets at fair value throuoh orofit or loss

This category has two sub-categories: financial assets held for trading and those designated at fair value
through profit or loss at inception. A financial asset is classified as held for trading if ac{'uired p1ncipally for
the purpose of selling in the short term. Financial assets designated as at fair valJe through profit oi lois at
inception are those that are managed and their peformance is evaluated on a fair value bisis, in accordance
with the Group's documented investment strategy. Information about these financial assets is provided
internally on a fair value basis to the Group's key management personnel. Assets in this category are
classified as current assets if they are either hel I for trading or are expected to be realised within twelve
months from the reporting date.

. Loans and receivables

Loans and receivables are non derivative financial assets with fixed or determinable payments that arc not
quoted in an active market and for which there is no intention of trading the receivable. ihey are inclur1ed in
current assets, except for maturities greater than twelve months after the reporting date. These are clasified
as non current assets. The Group's loans and receivables comprise trade and other receivables and cash and
cash equivalents in the consolidated statement of financial position.
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BLOWFIELD LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

2. Accounting policies (continued)

Financial instruments (continued)

Financial assets (continued)

. Held-to-maturity investments

Held to maturity investments are non derivative financial assets with fixed or determinable payments and
fixed maturities that the Company's management has the positive intention and ability to hold io miaturity,
that do not meet the definition of loans and receivables. During the year, the Group did not hcld any
investments in this category.

. Available-for-sale financial asseb

Available-for-sale financial assets are non-derivatives that are either designated in this category or not
classified in any of the other categories. They are included in non-current assets, unless managemeni intends
to dispose of the investment within twelve months of the repofting date.

(2) Recoonition and measurement

Regular way purchases and sales of financial assets are recognised on trade-date which is the date on which the
Group commits to purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs
for all financial assets not carried at fair value through profit or loss. Financial assets carried at fair value through
profit or loss are initially recognised at fair value and transaction costs are expensed in profit or loss. Financial assets
are derecognised when the rights to receive cash flows from the financial assets have expired or haver been
transferred and the Group has transferred substantially all risks and rewards of ownership. Available-for-sale financial
assets and financial assets at fair value through profit or loss are subsequently carried at fair value. Loans and
receivables and held-to-maturity investments are carried at amortised cost using the effective interest method.

Gains or losses arising from changes in the fair value of the "financial assets at fair value through profit on loss,'
category are presented in profit or loss in the period in which they arise. Dividend income from financial assets at fair
value through profit or loss is recognised in the profit or loss when the Group's right to receive paymelnts is
established.

The fair values of quoted investments are based on current bid prices. If the market for a financial asset is not active
(and for unlisted securities), the Group establishes fair value by using valuation techniques. These include the use of
recent arm's length transactions, reference to other instruments that are substantially the same and discounted cash
flow analysis, making maximum use of market inputs and relying as little as possible on entity specific inputs. Equity
investments for which fair values cannot be measured reliably are recognised at cost less impairment.

Changes in the fair value of monetary securities denominated in a foreign currency and classified as available-for-sa6
are analysed between translation differences resulting from changes in amortised cost of the security and other
changes in the carrying amount of the security. The translation differences on monetary securities are recognised in
profit or loss, while translation differences on non-monetary securities are recognised in other comprehensive income.
Changes in the fair value of monetary and non-monetary securities classified as available-for-sale are recognirsed in
other comprehensive income.

When securities classified as available-for-sale are sold or impaired, the accumulated fair value adjustments
recognised in other comprehensive income are included in proflt or loss as gains and losses on availabie-fcrr-sale
financial assets.

Interest on available-for-sale securities calculated using the effective interest method is recognised in the profit or
loss' Dividends on available-for-sale equity instruments ar recognised in profit or loss wnei tne Group's right to
receive payments is established.
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BLOWFIELD LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

2. Accounting policies (continued)

Financial anstruments (continued)

Financial assets (continued)

The Group assesses at each reporting date whether there is objective evidence that a financial asset or a group of
financial assets is impaired. In the case of equity securities classified as availab6 for sale, a significant or piolonged
decline in the fair value of the security below its cost is considered as an indicator that the securities are impaired-. If
any such evidence exists for available-for-sale financial assets the cumulative loss which is measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that financial asset pre'viously
recognised in profit or loss, is removed from equity and recognised in proflt or loss.

For financial assets measured at amortised cost, if in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed through profit or loss to the extent that the carrying amount oi the
investment at the date the impairment is reversed does not exceed what the amoftised cost would have been had the
impairment not been recognised.

In respect of available for sale equity securities, impairment losses previously recognised in profit or loss are not
reversed through profit or loss. Any increase in fair value subsequent to an impairment loss is recognised in other
comprehensive income and accumulated under the heading of investments revaluation reserue. In respect of
available for sale debt securities, impairment losses are subsequently reversed through profit or loss if an increrase in
the fair value of the investment can be objectively related to an event occurring after the recognition ,of the
impairment loss.

Cash and cash equivalents

Gsh and cash equivalents consist of cash on hand, unrestricted balances on corresponded and term deposits with
the CBR with original maturity of less or equal to 90 days and amounts due from credit institutions with original
maturity of less or equal to 90 days (including nostro accounts and reserve repurchase transactions), exce,p[ for
security deposits for transactions involving bank cards, and are free from contractual encumbrances.

Borrowinos

Borrowings are recorded initially at the proceeds received, net of transaction costs incurred. Borrowingls are
subsequently stated at amoftised cost. Any difference between the proceeds (net of transaction costs) aird the
redemption value is recognised in profit or loss over the period of the borrowings using the effective interest method.

Trade oavables

Trade payables are initially measured at fair value and are subsequently measured at amoftised cost, usinrg the
effective interest rate method.

Derecognition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is
derecognised when:
. the rights to receive cash flows from the asset have expired;

' the Group retains the right to receive cash flows from the asset, but has assumed an obligation to pay them
in full without material delay to a third party under a 'pass through' arrangement; or

' the Group has transferred its rights to receive cash flows from the aiset and either (a) has translerred
substantially all the risks and rewards of the asset, or (b) has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asser.

20
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

2. Accounting policies (continued)

Derecognition of financial assets and liabilities (continued)

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms,. or the
terms of an existing liability are subsbantially modified, such an exchange or modification is treated as a derecognition
of the original liability and the recognition of a new liability, and the difference in the respective carrying amo,unts is
recognised in profit or loss.

Impairment of assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.
Assets that are subject to depreciation or amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised 6or the
amount by which the asset's carrying amount exceeds its recoverable amount, The recoverable amounl is the higher
of an asset's fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are
grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units).

Offsefting fi nancial instruments

Financial assets and financial liabilities are offset and the net amount reported in the consolidated statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognised amounts ancl there
is an intention to settle on a net basis, or to realise the asset and settle the liability simultaneously. This is not
generally the case with master netting agreements, and the related assets and liabilities are presented gross in the
consolidated statement of financial position.

Share capital

Ordinary shares are classified as equity.

Provisions

Provisions are recognised wh_en the Group has a present legal or constructive obligation as a result of past evelnts, it
is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount
can be made. Where the Group expects a provision to be reimbursed, for example under an insurance contrar:t, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually ceftain.

Non-current liabilities

Non-current liabilities represent amounts that are due more than twelve months from the reporting date.
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BLOWFIELD LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

3. Financial risk management

Financial risk factors
The interest rate ris( credit ris( liquidity rislg currency risk and cap1tal riskman uments it holds. The risk management policies employed by the Gnoup to
man

3.1 Market price risk

Market price risk is the risk that the value of financial instruments will fluctuate as a result of changes in market
prices. The Group's available-for-sale financial assets and financial assets at fair value through profit or klss are
susceptible to market price risk arising from uncertainties about future prices of the investments]The Group's market
price risk is managed through diversification of the investment portfolio,

3.2 Interest rate risk
Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in market interest
rates. Borrowings issued at variable rates expose the Group to cash flow interest rate risk. Borrowings issued :rt fixed
rates expose the Group to fair value interest rate risk. The Group's management monitors the interq;t rate
fluctuations on a continuous basis and acts accordingly.

3.3 Credit risk
Credit risk arises when a failure by counter parties to discharge their obligations could reduce the amount of future
cash inflows from financial assets on hand at the repofting date. The Group has no significant concentration ol'credit
risk' The Group has policies in place to ensure that sales of products and services jre made to customers udth an
appropriate credit history and monitors on a continuous basis the ageing profile of its receivables.

3.4 tiquidity risk
Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched position
potentially enhances profitability, but can also increase the risk of losses. The Group has procedures with the object
of minimising such losses such as maintaining sufficient cash and other highly liquid cuirent assets and by having
available an adequate amount of committed credit facilities.

3.5 Currency risk
Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange rates.
Currency risk arises when future commercial transactions and recognised assets and li;bilities are denominJted in a
currency that is not the Group's measurement currency. The Group is exposed to foreign exchange risk arising from
various currency exposures primariV with respect to the US Dollar and the Euro. The Gioup's management monitors
the exchange rate fluctuations on a continuous basis and acts accordingly.

3.5 Capital risk management
The Group manages its capital to ensure that it will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and equity balance. ihe 

-Group's 
overall strategy rgmains

unchanged from last year.

Fair value estimation

The fair values of the Group's financial assets and liabilities approximate their carrying amounts at the reporting date.

The fair value of financial instruments traded in active markets, such as publicly traded trading and available-fcrr-sale
financial assets is based on quoted market prices at the reporting date. The quoted market irice used for financial
assets held by the Group is the current bid price, The appropriate quoted market price for financial liabilities is the
current ask orice.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

4. Critical accounting estimates and judgments

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates nrill, by
definition, seldom equal the related actual results. The estimates and assumptionJ that have I significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial ye,ar are
discussed below:

Allowance for impairment of loans

The Group regularly reviews its loans to assess for impairment. The Group's loan impairment allowanc,es are
established to recognise incurred impairment losses in its portfolio of loans and receivables. The Group
considers accounting estimates related to allowance for impairment of loans and receivables a key source of
estimation uncertainty because (i) they are highly susceptible to change from period to period ers the
assumptions about future default rates and valuation of potential losses relating to impaired loans and
receivables are based on recent performance experience, and (ii) any significant difference betweern the
Group's estimated losses and actual losses would require the Group to record provisions which could frave a
material impact on its financial statements in future periods. The Group uses management's judgment to
estimate the amount of any impairment loss in case a borrower has financial difficulties and there are few
avaihble sources of historical data relating to similar borrowers, Similarly, the Group estimates chanr;es in
future cash flows based on past performance, past customer behaviour, observable data indicating an
adverse change in the payment status of borrowers in a group, and national or local economic conclitions
that correlate with defaults on assets in the group, Management uses estimates based on historicrl loss
experience for assets with credit risk characteristics and objective evidence of impairment similar to thrcse in
the group of loans, The Group uses management's judgment to adjust observable data for a group of loans
to reflect current circumstances not reflected in historical data. The allowances for impairment of financial
assets in the consolidated financial statements have been determined on the basis of existing economic and
political conditions. The Group is not in a position to predict what changes in conditions will take place in RF
and what effect such changes might have on the adequacy of the allowances for impairment of financial
assets in future periods. As at 31 December 2015 and 2014 the gross loans to customers totalled RUB
29.977 million and RUB 35.236 million respectively and allowance for impairment losses amounted to RUB
1.514 million and RUB 1.423 million respectively.

Goodwill

Goodwill is the excess cost of an acquisition over the fair value of its net assets. The determination of fair
value of assets and liabilities of businesses acquired requires the exercise of management judgment; for
example those financial assets and liabilities for which there are no quoted prices, and those non-financial
assets where valuations reflect estimates of market conditions. A difference in fair values would result in
changes to the goodwill arising and to the post-acquisition peformance of the acquisition. Goodwill iis not
amortized but is tested annually or more frequently for impairment if events or changes in circumstances
indicated that it might be impaired. For the purpose of impairment testing, goodwill aiquired in a bu:;iness
combination is allocated to each of the Group's cash-generating uniLs or groups of cash-generating units
expected to benefit from the combination. Goodwill impairment testing involves the comparison c,f the
carrying value of a cash-generating unit or a group of cash generating units with its recoverable amount. The
recoverable amount is the higher of the unit's fair value and its value in use. Value in use is the present value
of expected future cash flows from the cash-generating unit or group of cash-generating units. Fair value is
the amount obtainable for the sale of the cash-generating unit in an arm's length tlansaction between
knowledgeable, willing parties. Impairment testing inherently involves a number of ludgmental areas;: the
preparation of cash flow forecasts for periods that are beyond the normal requirements of managerment
reporting; the assessment of the discount rate appropriate to the business; estimation of the fair value of
cash-generating units; and the valuation of the separable assets of each business whose goodwill is being
reviewed.
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4. Critical accounting estimates and judgments (continued)

r Provision for bad and doubtful debts

The Group reviews its trade and other receivables for evidence of their recoverability. Such evidence includes
the customer's payment record and the customer's overall financial position. If ind'rcations of irrecoverability
exist, the recoverable amount is estimated and a respective provision for bad and doubtful debts is made.
The amount of the provision is charged through profit or loss. The review of credit risk is continuous and the
methodology and assumptions used for estimating the provision are reviewed regularly and acljusted
accordingly.

Provision for obsolete and slow-moving inventory

The Group reviews its inventory records for evidence regarding the saleability of inventory and its net
realizable value on disposal. The provision for obsolete and slow-moving inventory is based on Management,s
past experience, taking into consideration the value of inventory as well as the movement and the level of
stock of each category of inventory.

The amount of provision is recognized in profit or loss. The review of the net realisable value of the inventory
is continuous and the methodology and assumptions used for estimating the provision for obsolete ancl slow-
moving inventory are reviewed regularly and adjusted accordingly.

Income taxes

Significant judgment is required in determining the provision for income taxes. There are transactions and
calculations for which the ultimate tax determination is unceftain during the ordinary course of business. The
Group recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes will
be due. Where the final tax outcome of these matters is different from the amounts that were irnitially
recorded, such differences will impact the income tax and deferred tax provisions in the period in which such
determination is made.

Fair value of investment propefi

The fair value of investment property is determined by using valuation techniques. The Group u$es its
judgment to select a variety of methods and make assumptions that are mainly based on market conditions
existing at each reporting date. The fair value of the investment property has been estimated based on the
fair value of their individual assets.

Fair value of financial assets

The fair value of financial instruments that are not traded in an active market is determined by using
valuation techniques. The Group uses its judgment to select a variety of methods and make assumptions that
are mainly based on market conditions existing at each reporting date, The fair value of the financial iassets
avaibble for sale has been estimated based on the fair value of these individual assets.

Impai rment of available-for-sale fi na ncial assets

The Group follows the guidance of IAS 39 in determining when an investment is other-than-temp<lrarily
impaired' This determination requires significant judgment. In making this judgment, the Group evaluates,
among other factors, the duration and extent to which the fair value of an investment is less than i!; cost
and the financial health and near-term business outlook for the investee, including factors such as industry
and sector performance, changes in technology and operational and financing cashiow.
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4. Critical accounting estimates and judgments (continued)

r Retirement benefits

The cost of defined benefit pension plans is determined using actuarial valuations. The actuarial valuation
involves making assumptions about discount rates, expected rate of return on plan assets, future salary
increases, moftality rates and future pension increases where necessary. The Group sets these assumrptioni
based on market expectations at the reporting date using best-estimates for each parameter coveririg the
period over which obligations are to be settled. Due to the long-term nature of these plans, such estimates
are subject to significant unceftainty.

. Impairment of non-financial assets

The impairment test is performed using the discounted cash flows expected to be generated through the use
of non-financial assets, using a discount rate that reflects the current market estimations and thel risks
associated with the asset. When it is impractical to estimate the recoverable amount of an asset, the Group
estimates the recoverable amount of the cash generating unit in which the asset belongs to.

. Impdirment of intangible asset

Intangible assets are initially recorded at acquisition cost and are amoftized on a straight line basis over their
useful economic life. Intangible assets that are acquired through a business combination are initially recorded
at fair value at the date of acquisition. Intangible assets with indefinite useful life are reviewed for
impairment at least once per year. The impairment test is peformed using the discounted cash flows
expected to be generated through the use of the intangible assets, using a discount rate that reflects the
current market estimations and the risks associated with the asset. When it is impractical to estimarte the
recoverable amount of an asset the Group estimates the recoverable amount of the cash generating unit in
which the asset belongs to.

Impairment of goodwill

Determining whether goodwill is impaired requires an estimation of the value in use of the cash generating
units of the Group on which the goodwill has been allocated. The value in use calculation requires the iGroup
to estimate the future cash flows expected to arise from the cash-generating uniLs using a suitable dis;count
rate in order to calculate present value.
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4. Critical accounting estimates and judgments (continued)

Valuation of financial instruments

Financial instruments that are classified at fair value through profit and loss or available for sale, and all
derivatives, are stated at fair value. The fair value of such financial instruments is the estimated amount at
which the instrument could be exchanged between willing parties, other than in a forced or liquidation sale.
If quoted market price is availabb for an instrument, the fair value is calculated based on the market price.
When valuation parameters are not observable in the market or cannot be derived from obseruable rnarket
prices, the fair value is derived through analysis of other observable market data appropriate for each
product and pricing models which use a mathematical methodology based on accepted'financial theories.
Pricing models take into account the contract terms of the securities as well as market-based valuation
parameters, such as interest rates, volatility, exchange rates and the credit rating of the counterpafi. pricing
models take into account the contract terms of the securities as well as market-based valuation paranteters,
such as interest rates, volatility, exchange rates and the credit rating of the counterpafi. Where market-
based valuation parameters are missed, management will make a juJgment as to its best estimate of that
parameter in order to determine a reasonable reflection of how the market would be expected to prir:e the
instrument. In exercising this judgment, a variety of tools are used including proxy observable data, historical
data, and extrapolation techniques. The best evidence of fair value of a financial instrumen[ at initial
recognition is the transaction price unless the instrument is evidenced by comparison with data from
obseruable markets. Any diffeence between the transaction price and the value based on a valuation
technique is not recognised in the consolidated income statement on initial recognition. Subsequent garins or
losses are only recognised to the extent that it arises from a change in a factor that market participants
would consider in setting a price. The Group considers that the accounting estimate related to valuation of
financial instruments where quoted market prices are not available is a key source of estimation uncertainty
because: (i) it is highly susceptible to change from period to period because it requires management to make
assumptions about interest rates, volatility, exchange rates, the credit rating of the counterparty, valuation
adjustments and specific feature of the transactions and (ii) the impact that recognizing a change in the
valuations would have on the assets reported on its balance sheet as well as its profit/(loss) iourld be
material. Had management used different assumptions regarding the interest rates, volaiility, exchange
rates, the credit rating of the counterparty and valuation adjustments, a larger or smaller change in the
valuation of financial instruments where quoted market prices are not available would have tesrite<l that
could have had a material impact on the Group's repofted net income.

5. Revenue

Interest income from loans receivable
(Allowances) for impairment losses on interest-bearing assets
Interest income from due from bank
Interest income on assets at fair value (through profit or loss)
Interest income on assets at fair value (available for sale)
Other income

6. Direct costs

Interest on debt securities issued
Interest on subordinated debt
Interest on customers deoosits
Interest on due to banks

2015 2014
RUB 000 RUB 000

4.3t2.44L 3,887.181
(236.774) (31606)
223.L82 t46.346

- 50.148
1.499.086 1.103.099

68.558 L3it.7L5

_5.866.49:l_ 5.292.883

2015 "20t4

RUB 000 RUE| 000
s89.9r8 435;.301
536.767 269.965

1.573.845 t.545.487
1.582.549 1.003.319

_4.483.07 9. _3 35a;.07 2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

7. Net fee and commission income

Cash operation fees
Encashment option fees
Settlement fees
Guarantee fees
Plastic card services
Other income fees
Currency control services
Fee and commission expense

8. Loss from investing activities

Loss from sale of available-for-sale financial assets
Loss from sales of financial assets at fair value through profit or loss

9. Profiton disposal ofsubsidiary

Profit on disposal of subsidiary

2015 2014
RUB OOO RUB OOO

69.734 i6.908
22.456 '25629

246.382 2t52.795
38.678 

"Z7.sL424.766
L6.745

'L4.776

4.934
2t.455 ,+7.086

(11s.033) (160.913)

-1!l.19!!
2015 20L4

RUB OOO RL'B OOO

(192.7le) (2st2.336)
(ro.47n (24:3.820)

(203.196) (4915.156):

2015 2014
RUB OOO RLIB OOO

- 3:t9.667

- 3i19.667

During 2014, the following changes occurred in the composition of the Group which resulted into the profit
amounted to RUB 339.667 thousands:

For the period from 1 January to 27 March 2014 the Group sold 616,900 units of Closed Real Estate Unit Investment
Fund Imperial-First Fund of Real Estate, which resulted in the decrease of the Groupt participation in the fund to
49%0, less than the control share. After losing the control, the Group continued to decline the Gioupt participation in
the fund and as at 31 December 2014 the Group's pafticipation in the fund was I9.47o/o, foi tne purposes of
preparing financial statements as at 31 December 2014 Closed Real Estate Unit Investment Fund Imperial-First Fund
of Real Estate was not consolidated and is represented in the statement of financial position in "Investment in unit
investment funds (see Note 20)".

In June 2014 the Group sold 100o/o of the charter capitalof NS-Finance LLC and 2I,916 units of Closed Real lEstate
Unit Investment Fund Imperial-NovyGorod.
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10. Administration expenses

Rent
Other administrative exoenses
Taxes other than income taxes
Telecommunications
Security
Stationery
Propefi plant and equipment maintenance
Staff costs
Softivare usage expenses
Auditors' remuneration - current year
Auditors' remuneration - prior years
Adveftising expenses
Management of unit investment fund
Charity
Monitoring of pledged items
Secretarial services
Professional fees
Operating lease
Other provisions
Payment to deposit Insurance Fund
Depreciation of property plant and equipment

11. Finance income/cost

Exchange profit

Finance income

Interest expense
Other finance expenses

Finance costs

Net finance income

12. Tax

2015 2014
RUB OOO RI.JB OOO

143 68
89.569 t+L.62r
72.654 99.012
44.3L7 ti9.26s
33.735 36.101
2L.862 

"25.L9235.230 104.909
693.766 6'/2.t54
35.008 :18.204

795 512
1.574 1.365
5.463 6.668

- :17.827
12.000 41.600
51.603 33.966

303 4t2
27.203

105.178
46.O45
48.856

i16.770
162.394

(813.s78)
zI7.050

Corporation tax - current year
Deferred tax - credit/charge

Charge for the year

53.064 it7.445

1.378.368 t,4it3.957

2015 20t4
RUB OOO RUB OOO

4s8.128 234.719

458.128 234.7L9

(r4s.see) (12e.ss3)
(118) (20)

ft49.7L71 /125t.973)

308.411 104.146

2015 20t4
RUB OOO RUB OOO

67.706 75.7t5(35.872) 76.296

_u

28



BLOWFIELD LIMITED
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13. Propefi, plant and equipment

Furniture, Building
fixtures and and other

office real estate
equipment

RUBOOO RUBOOO

r94.520
45.910

Total

56.519 251.039
7.t54 53,064

RUB
000

Cost
Balance at 1 January 2014
Additions
Disposals
Transfers

Balance at 31 December 20141 1 January 2015
Additions
Disposals
Transfers

Balance at 31 December 2015

Depreciation
Balance at 1 January 2014
Charge for the year
On disposals

Balance at 31 December2OL4l 1 January ZO15
Charge for the year
On disposals

Balance at 31 December 2015

Net book amount

Balance at 31 December 2015

Balance at 31 December 2Ol4

14. Goodwill

Cost
Balance at 1 January 2014

Balance at 31 December2OL4l I January 2015

Balance at 31 December 2O15

Net book amount
Balance at 31 December 2015

Balance at 31 December 2014

335.966 3L9.287 655.253
94.552 53 914.605

(67.44e) (40.030) G0'/.47e)(52) 52_-
363.017 279.362 6422.379

29.43t 493 2:"9.924
(42.786) (tt.732) (s4.s18)

(59) s9

349.603 268.182 61:,t.785

190.501 49.220 239.721
29.509 7.936 37.44s(25.490) rc37) (26.127)

(13.183) (360) (13.s43)

227.247 63.313 290.560

,E
_222.8tg! 39!t!4q

Goodwill
RUtl000

707.534

to7t.534

1o7t.534

1o7,.534

--
107'.534

-:
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15. Available-for-sale fi nancial assets

Goverment and municipal bonds
Corporate bonds
Credit institutions - Bonds
Promissory notes

Balance at 31 December

Current portion

Loans under reverse purchase agreements
Loans to customers
Allowances for impairment losses

17. Other current assets

Promissory notes receivable
Deposits and prepayments
Due from banks
Cash and balances with the Central Bank

The fair values of trade and other receivables due
presented above.

2014
RUB OOO

2.393.997
8.s78.049
6.833.8r1

88.929

19.064.490 L7.894.786

19.064.490 17.894.786

2015 20t4
RUB OOO RUB OOO

- L.425.32t
29.977.383 33.810.608
(1.513.726) ft.423.674\
28.463.657 33.812.255

2015 2014
RUB OOO RUIB OOO

16.745 2.t2L.028
133.762 163.978

L.692.773 t.65'9.220
6.598.366 5.77'W-
8.U1.646 9.72t9,4

within one year approximate to their carrying amounts as

2015
RUB OOO

631.834
10,274,257
8.1s8.399

Available-for-sale financial assets, are fair valued annually at the close of business on 31 December. For investments
traded in active markets, fair value is determined by reference to Stock Exchange quoted bid prices. For other
investments, fair value is estimated by reference to the current market value of simibr instruments or by reference to
the discounted cash flows of the underlying assets. Equity investments for which fair values cannot be measured
reliably are recognised at cost less impairment.

16. Loans receivable

18. Financial assets at fair value through profit or loss

Financial assets at fair value throuqh orofit or loss
Corporate bonds
Credit institutions - bonds
Derivative fi nancial instruments

Balance at 31 December

20L4
RUB 000

3715.857

813.733

910.008

2015
RUB 000

884.981
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BLOWFIELD LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended 31 December 2015

18. Financial assets at fair value through profit or loss (continued)

The financial assets at fair value through profit or loss are valued at market value at the close of business on 31
December by reference to Stock Exchange quoted bid prices. Financial assets at fair value through profit or loss are
classified as current assets because they are expected to be realised within twelve months from the reporting date.In
the statement of cash flows, financial assets at fair value through profit or loss are presented within the section on
operating activities as part of changes in working capital.In the statement of profit or loss and other comprehensive
income, changes in fair values of financial assets at fair value through profit or loss are recorded in operating income,

As at December 3L,2014 financial assets at fair value through profit or loss of RUB 464,590 thousand are in trust of
CJSC IC OEMK-Invest. As at December 31, 2014 debt securities (short position) of RUB g2Ls3l thousand are in trust
of CJSC IC OEMK - Invest which was a related party of the Group until 2013.

19. Non-current assets held for resale

Balance at 1 January
Additions
Disposals

Balance at 31 December

2015 20t4
RUB OOO RLIB OOO

49.622 2,135.159
159.06s

(2.08s.s37)

208.687 1t9.622

2015 2014
RUB OOO RUB OOO

208.687 4t9.622

208.687 4.9.622(208.68D Gtr.622)

As at December 31, 2015 and 2014 non-current assets held for resale include real estate and other property totaling
RUB 208.687 thousand and RUB 49.522 thousand, respectively, received by the Group, through repossession of
collateral pledged on loans with regard to which the borrowers were unable to meet their obligations.The carrying
amount of non-current assets held for sale will be recovered through a sale transaction. The management rrf the
Group approved the appropriate sales plan and actively participated in marketing activities in order to ensure these
asseLs are sold.

20. Investment in unit investment funds

Real Estate

Balance at 31 December
Less non-current portion

Current portion

Closed Real Estate Unit Investment Fund Imperial - First Fund of Real Estate
Closed Real Estate Unit Investment Fund City Trust - Development

Balance at 31 December

2015 2014
RUB OOO RUB OOO

180.649 362,381
110.000 110.000

2.381
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21. Share capital

2015
Number of

shares

2015

RUB 000

2074
Number of

shares

2014

RUB OOO
Authorised
Ordinary shares of USg 10 each

Issued and fully paid
Balance at 1 January
Foreign exchange difference

Balance at 31 December

22. Other reserves

Balance at 1 January 2014
Exchange difference
Fair value adjustment

Balance at 31 December20t4l 1 January 2015
Exchange difference
Fair value adjustment

Balance at 31 December 2015

23. Borrowed funds and debts securities issued

Current borrowings
Borrowed funds

Non current borrowings
Borrowed funds
Debt securities issued

Total

Debt securities issued analysis:

Interest-bearing promissory notes
Bonds
Discount-bearing promissory notes
Saving ceftificates

Balance at 31 December

10 z_ro. _6
1o

10

Fair value reserye -

available-for-sale
financial assets

RUB OOO

115.056

(798,062)

(683.006)

792.89r

Foreign exchange
reserue

RUB OOO

(1.008.936)
(3.78s.228)

109.88s _(7iu!.s:lD _(7 .243,,647)

10210_g

6
I

Total
RUB OOO

(8e3.880)
(3.785.228)

(798,062)

(4.7 94.164) (s.477,,17 O)
(2.ss9.368) (2.sse.368)

792.89L

2015
RUB OOO

11.170.920

20t4
RUB OOO

- 9.79L.2t2
3.567.029 4.203.704

3.567.O29 13.994.916

L4.737.949 13.994.916

2015 20L4
RUB OOO RUIB OOO

58.312 106.366
3.O74.O29 2.707.755

204.273 1.29,+.583
230.415 915.000

_3507.02e _4.2O3V!E
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23. Borrowed funds and debts securities issued (continued)

Maturity of non-current borrowings:

Between one to two years
Between two and five years

24. Subordinated debt

Balance at 1 January 2014
Additions

Bafance at 31 December2O14l 1 January 2015
Additions

Balance at 31 December 2015

The subordinated debt has maturity over 5 years,

25. Trade and other payables

Trade payables
Due to Central Bank ofthe Russian Federation
Payables to unused vacation
Provision for guarantees
Customer deposits
Due to bank
Shareholders' current accounts - credit balances
Accruals
Deferred income

Corooration tax
Current income tax
Deferred income tax

201s 20t4
RUB OOO RUB OOO

3.567.029 t1.287.t61
- 2.707.755

__L!.s.!)4.9.15

RUB 000

2.2110.000
3.375.504

5.5915.504
9lt7.458

_6.59"2'962

2015 2014
RUB 000 RL|B 000
112.408 151.824

15.456.326 t7.5t1L.750
30.228 31.932
32.077 :t0.426

24.362.614 26,455.788
467.506 986.397

- 1.7,001

11.936 1-4.247

4.839 _ 6.871

40.477.938 45.2:t6.236

The fair values of trade and other payables due within one year approximate to their carrying amounts as presented
above.

26. Current tax liabilities/(current tax assets)

2015 20L4
RUB OOO RLIB OOO

(11.160) (68.782)
6.774 t.687

15.56r (t46.790)

(21:-

-
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27. Signifi cant Subsidiary

At 31 December, 2015 the subsidiary of the Group was Axial Investment Limited Group. Axial Investment l-imited
acquired in 2007 and owned 1000/0, wES incorporated in Clprus. Axial Investment Limited Group owns one signfficant
subsidiary being: (1) The Limited Liability Company Commercial Bank "National Standard" (the 'iBank"), owned 99,90/o
and incorporated in Russia in 2002, The Bank is regulated by the Central Bank of Russia and its primary business
consist of commercial banking activities, trading with securities, foreign currencies and derivative instruments,
originating loans and guarantees.
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28. Commitments and Contingencies

The Group has outstanding credit-related commitments to extend loans. These credit-related commitments tzrke the
form of approved loans and credit card limits and overdraft facilities. The Group provides financial guarantees and
letters of credit to guarantee the performance of customers to third parties. These agreements establish the limits of
commitments. The Group applies the same credit risk management policies and procedures when granting credit
commitments, financial guarantees and letters of credit as it does for granting loans to customers. The contractual
amounts of credit-related commitments are set out in the following table by category.

As at 31 December, 2015 and 2014 contingent liabilities compnse:
2015 20L4

RUB OOO RLIB OOO

Quarantees issued and similar commitments
Commitments on loans and unused credit lines
Provision for quarantees

Less than one year
Between one and five years

Leases as lessor
The Group leases out premises under operating leases. Non-cancellable operating
follows:

1.348.663 1.368.288
2.889.468 3.84t8.411
(32.O77r G0.426\

_4. 6 54._5.L86.273

The total outstanding contractual credit-related commitments above do not necessarily represent future cash
requirements, as these credit-related commitments may expire or terminate without being funded. The majority of
loan and credit line commitments are irrevocable.

Operating leases

Leases as lessee
Non-cancellable operating lease rentals as at 31 December are payable as follows:

2015 20L4
RUB OOO RUB OOO

47.78L 1013.259

134.418 216.870

_z2:Lryg._320.129
The Group leases a number of premises under operating leases, The leases typically run for an initial period o'F one-
to-five years, with an option to then renew the lease. None of the leases includes contingent rentals.

lease rentals are receivable as

2015 2014
RUB OOO RUB OOO

Less than 1 year 153 t72

153:
Insurance

The insurance industry in the Russian Federation is in a developing state and many forms of insurance protection
common in other countries, is not yet avaihble in the Russian Federation. The Group does not have full coverage for
its premises and equipment, business interruption, or to the liability of third parties in terms of property or
environmental damage as a result of the Group's property or otherwise, relating to the Group's activities. Until such
time as the Group obtains adequate insurance coverage, there is a risk that the loss or destruction of ceftain assets
could have a material adverse effect on the operations and financial position of the Group,

Litigation

In the ordinary course of business, the Group is subject to legal actions and complaints. As at 31 December 20j5 and
2014, no provision for litigation was created by the Group.
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29. Taxation contingencies

The taxation system in the Russian Federation continues to evolve and is characterised by frequent changes in
legislation, official pronouncements and couft decisions, which are sometimes contradictory and subject to l,-arying
interpretation by different tax authorities. Taxes are subject to review and investigation by a number of authorities
which have the authority to impose severe fines, penalties and interest charges. A tax yeai remains open for review
by the tax authorities during the three subsequent calendar years; however, under ceftain circumstances, a tarx year
may remain open for a longer period. Recent events in the Russian Federation suggest that the tax authorities are
taking a more asseftive position in their interpretation and enforcement of tax legiitation. Starting from 1 Jilnuary
2012 new transfer pricing rules came into force in Russia. These provide the posaibility for tax authorities to make
transfer pricing adjustments and impose additional tax liabilities in respect of controllable transactions if their prices
deviate from the market range or profitability range. According to the provisions of transfer pricing rules, the ta:xpayer
should sequentially apply five market price determination methods prescribed by the Tax Code. Tax liabilities arising
from transactions between companies are determined using actual transaction prices. It is possible, with the evolution
of the interpretation of transfer pricing rules in the Russian Federation and changes in the approach of the Russian
tax authorities, that such transfer prices could be challenged. Since the current Russian transfer pricing rules became
effective relatively recentJy, the impact of any such challenge cannot be reliably estimated; however, it nray be
significant to the financial position and/or the overall operations of the Group. These circumstances may creerte tax
risks in the Russian Federation that are substantially more significant than in other countries. Management believes
that it has provided adequately for tax liabilities based on its interpretations of applicable Russian tax legislation,
official pronouncements and coutt decisions. However, the interpretations of the relevant authorities could dlffrer and
the effect on the financial position, if the authorities were successful in enforcing their interpretations, could be
significant,

30. Events after the reporting period

There were no material events after the reporting period, which have a bearing on the understanding of the financial
statements.

Independent auditor's repoft on pages 3 and 4
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